
7 Reasons Entrepreneurs Don’t Save for Retirement 

In a 2017 study conducted by Manta, 34% of entrepreneurs do not have a retirement savings 
plan. Just like having a business plan is important, so too is having a retirement plan. Below are 
some of the most common mistakes entrepreneurs are making when it comes to retirement 
planning:  

1. Not having a plan. Just like you should have a plan for your business, you should also 
have a financial and retirement plan. While it’s always difficult to find time as a business 
owner, it’s important to take some time out of the business to focus on your financial 
health. Consider building a team of advisors to help hold you accountable to include a 
business coach, financial planner, accountant, and an attorney. When looking to hire a 
financial advisor, make sure they hold the Certified Financial Planner™ designation.  

2. Thinking retirement plans are too complicated. Retirement plans offer a significant 
wealth building opportunity and can come with significant tax breaks. At minimum 
owners can contribute up to $6,000 per year in either a Traditional or ROTH IRA. 
Business owners can fund up to 25% of their income or $58,000 in 2021 in a SEP-IRA. If 
you have employees, there are additional plans that can be set up simply and at no cost to 
the employer. These plans can help attract and retain great employees.  

3. Putting every cent back into the business. Sometimes business owners are concerned 
with putting too much money into retirement plans for fear of losing quick access to the 
funds if the business needs them. Diversifying your assets can help you better cope with 
emergencies and save for the future. Think of your retirement plan contribution like the 
first, fully tax deductible, investment in your business each year.  

4. Selling the business is the retirement plan. While this is possible for some owners, it is 
not the reality for all businesses. Businesses owners also tend to overestimate the value of 
the business or don’t consider seller fees and taxes. Owners should identify how much of 
their net worth and future goals should be reliant on the business to adjust accordingly.  

5. Not having the business structured properly. Many business owners start out as Sole 
Proprietors and don’t change. Making sure the business is structured properly into an 

 LLC with the appropriate S or C Corp election is critical.  
6. Not diversifying. Have a plan B. If most of your net worth is in your business, outside 

investments should be adjusted accordingly by potentially being lower risk and avoiding 
investments in similar industries. Contribute to your own retirement plan so you have 
something to always fall back on.  

7. Using retirement savings to start a business. Understand the impact and risk of using 
too much of your nest egg to start a business. Liquidating retirement accounts to start a 
business can leave you nothing to fall back on. 
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